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On Nov. 24, officials from Argentina, Brazil, Colombia, Mexico, Peru, Uruguay and Venezuela met
in Rio de Janeiro to discuss the agenda for a ministerial-level conference on reducing the region's
foreign debt burden, scheduled for Dec. 11-12 in Brazil. In Brasilia, Finance Minister Mailson da
Nobrega stated that his government will present two proposals. One concerns the creation of an
international agency that would purchase debt paper at discounts available in secondary financial
markets, and then sell the same instruments back to debtor nations at effectively the same price.
The second proposal suggests that the scheme developed between the US Treasury and Mexico
late last year be extended to other Latin American nations. The international debt clearinghouse
would be established via funds provided by the US, Japan and the International Monetary Fund as
suggested by French President Francois Mitterand. According to Nobrega, existing mechanisms for
reducing the Third World's debt burden debt-equity conversion and exit bonds to permit smaller
banks to opt out of continual debt renegotiations are not likely to significantly reduce the Latin
American foreign debt until 1998 or later. Consequently, he said, mechanisms that would more
rapidly reduce developing nations' debt burdens are absolutely essential. At a lunch with Latin
American businesspersons on Nov. 22, Nobrega asserted that if a solution is not found to the debt
crisis, radicals would win in the next elections throughout the region. Since 1982, he added, Latin
American nations have transferred over $100 billion to the exterior. The ministerial-level meeting
was organized at a summit meeting attended by presidents of the seven nations last month in Punta
del Este, Uruguay. (Basic data from AFP, 11/25/88)
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